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• As anticipated, inflation for the month of January ascended by 15bps to 12.13% YoY (vs December: 11.98% 

YoY) and 4bps shy of our estimate of 12.09% YoY. In our monthly economic update, we highlighted that 

the low base from food prices would send inflation on an upward trajectory. Unsurprisingly, food inflation 

rose 18bps to 14.85% YoY, accounting for bulk of the uptick in headline inflation, while core inflation 

moderately expanded by 3bps to 9.35% YoY. On the former, the pickup was anchored by 29bps and 6bps 

increase in farm produce and imported food to 15.35% YoY and 16.10% YoY respectively. Nonetheless, 

the buoyant supply from main harvest season has helped in moderating the pace of increase.  Also, Core 

inflation ticked up by 3bps to 9.35% YoY, reflecting increases in HWEGF (+8bps to 7.78%), Transport 

(+10bps to 9.35% YoY), Health (+19bps to 9.78% YoY) amongst others. 

• Following similar trend, Month-on-month numbers rose slightly by 2bps to 0.87% MoM (3bps shy of our 

estimate: 0.84% MoM) due to minute expansion in both core and food inflation. Food inflation ticked up 

1bps to 0.99% MoM mirroring 2bps expansion to 0.93% MoM in farm produce. Similarly, core inflation 

rose 1bps to 0.82% MoM as increases in HWEGF, Health, Transport, Clothing, Education. 

• We retain our view for an expanse in headline inflation owing to two key factors. First is the lingering impact 

of the low base on food inflation. Secondly, the increase in VAT from 5% to 7.5% which took effect from 

1st of February 2020 with the aim of the generating more revenues for the government is expected filter 

into inflation numbers. Consequently, we expect the northward trend to persist, with headline inflation for 

the month of February printing at 12.3% YoY and 0.88% MoM. Against this backdrop, we expect average 

inflation for 2020 to print at 13.0% (FY 19: 11.4%). 

 

 

 

 

 

 

 

 

January Inflation: CPI maintained upward trajectory 
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              Figure 1: One-year trend in Inflation rate  

 

                          Source: NBS, ARM Research 

 

 

 

 
 

 
 
 

 
 

 
 

 
 

 
 

 
 

 
 
 

 
 

 
 

 
 

 
 

 
 

 
 
 

 
 

 
 

11.37%
11.31%

11.25%11.37%

11.40%

11.22%

11.08% 11.02%

11.24%

11.61%

11.85% 11.98%

12.13%

10.2%

10.4%

10.6%

10.8%

11.0%

11.2%

11.4%

11.6%

11.8%

12.0%

12.2%

12.4%

2.0%

3.5%

5.0%

6.5%

8.0%

9.5%

11.0%

12.5%

14.0%

15.5%

17.0%

Jan-19 Mar-19 May-19 Jul-19 Sep-19 Nov-19 Jan-20

Food Inflation Core Inflation Headline Inflation RHS



 

 
 
 

 
 

 

Copyright © 2020 ARM Securities Limited (“ARM”).  

 

All rights reserved. Unauthorized use, reproduction, distribution, or disclosure of this document is strictly prohibited. 

 

This material has been issued by ARM Securities Limited, a member of the Asset & Resource Management (“ARM”) Group, and a Company regulated 

by the Nigerian Securities & Exchange Commission. The analyst(s) primarily responsible for preparing this research report, in whole or in part, certifies 

that with respect to each security or issuer covered; all of the views expressed accurately reflect his/her personal views about the subject securities and 

issuers and no part of his/her compensation was, is, or will be, directly or indirectly, related to the inclusion of specific recommendations or views in the 

report. 

 

This research report is based on information from sources that ARM and its analysts believe to be reliable. Neither ARM nor any of its research analysts, 

nor any member of the ARM Group, gives any representation or warranty, express or implied, or undertaking of any kind or assumes responsibility or 

liability of any kind with respect to the accuracy or completeness of the information set out in this report or any third party’s use (or the results of such use) 

of such information. This report is provided solely for informational purposes and is not to be construed as providing advice, recommendations, or 

endorsements of any kind whatsoever. The investments and strategies discussed here may not be suitable for all investors; counsel of investment advisor 

should be obtained with regard to such investments and or strategies. This research report is not a replacement for advice from an accountant, lawyer, 

personal finance advisor or other category of investment advisor. The investments discussed in this report may oscillate in price or value. Opinions and 

information provided are made as of the date of the report issue and are subject to change without notice. This research report is not intended as an offer 

or solicitation for the purchase or sale of any financial instrument. Reference herein to any specific security or financial instrument does not necessarily 

constitute or imply its endorsement or recommendation by ARM, its directors, officers, employees or designated agents. Members of ARM may act as 

broker, advisor or lender, or make a market in any investments or issuers referenced in this report. Further information on any of the securities discussed 

herein may be obtained upon request to ARM. By accepting this document, you agree to be bound by the foregoing limitations. 

 

 
 

 
 

 
 
 

 
 


